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TAGS: EIND, ETRD, Cl 

SUBJECT: US FERROUS SCRAP EXPORTS - SECOND QUARTER CONTINGENCY 
RESERVE ALLOCATIONS 
REF: A) STATE 131356; B) SANTIAGO 3469 

1. ASSISTANT TO ESCUDERO, MUJICA, CONFIRMED THAT CHILEANS HAVE 
BOUGHT TOTAL SECOND QUARTER QUOTA. HE REASSERTED, HOWEVER, THAT 
THESE PURCHASES HAD TO BE MADE AT ABOVE MARKET PRICES AS 
DIRECT RESULT TRADITIONAL SUPPLIER RULE. 

2. MUJICA SAID CHILEAN SCRAP CONSUMERS NOW HAVING TO PAY 
ADDITIONAL COMMISSION CHARGE, AS 7000 ST OF SECOND QUARTER QUOTA 
WAS PICKED UP BY LOCAL SCRAP DEALER. ESCUDERO NOW VISITING 
CANADA AND US ON SCRAP MATTERS. MUJICA SAID ESCUDERO WILL 

TRY TO ARRANGE THROUGH USDOC THAT FUTURE SCRAP SALES TO CHILE 
BE MADE DIRECTLY TO END USER. ESCUDERO ALSO PLANS TO DISCUSS 

TRADITIONAL SUPPLIER RULE AND THIRD QUARTER ALLOCATION. WITH 
REGARD TO LATTER, MUJICA SAID GOC WILL TRY TO OBTAIN 
65,000 ST FOR THIRD QUARTER. 

3. MUJICA ALSO SAID SAGASCA HAD PURCHASED 13,000 ST 
OF QUOTA, NOT 14,000 REPORTED REF B. 
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